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Overview of the Uniform Commercial Code
(UCC)




The Problem with States

Each state has its own laws
No state’s law is superior to another state’s law

What laws apply if someone in one state sells goods to
someone in another state?




The Old Way: Each State Does It's Own Thing

This was what we did for a very long time (1788 to 1954)

State 1 Law: No product sold in this state shall be warrantied except as
stated on the product’s packaging.

State 2 Law: All products sold in this state shall be warrantied for 30
years from the date of sale, regardless of any statements contained on

the product’s packaging.




TITLE 42a*
UNIFORM COMMERCIAL CODE

*Cited. 167 C. 478; 174 C. 535; 176 C.97: 193 C. 304; 202 C. 106; 1d., 277, 203 C. 63; Id., 342; 204 C. 399; 205 C. 604; 206 C.454; 207 C. 15; 212 C. 167; 214 C. 444; 216 C. 17 1d., 65; 1d., 438; 217 C. 203; 218 C. 281; 221 C. 77: 223 C. §0; 227 C. 270; 230 C. 486; 231 C. 707, 238 C.
71, 242C.17.

« Not a federal law

Cited. 2 CA 119; 4 CA39; Id., 38. Code not applicable to question of validity of gamishment in stant case. 1d., 319. Cited. Id., 376; 6 CA 330, T CA 318; 13 CA712; 15 CA90; 23 CA 137, 24 CA435; 27 CA810; 29 CA 865; 33 CA575; 35 CA8L; 38 CA44; 41 CA M4

linplied warranties of real estate ot sanctioned by the Uniform Commereial Code. 31 CS 316. Cited. 36 CS 306; 41 CS 343 1d., 366; 42 CS 133

« A uniform (template) law
created by the Uniform Law
Commission

Auticle 1 Secs. 42a-1-101 to 42a-1-310 General Provisions

Atticle 2 Secs. 42a-2-101 to 42a-2-725 Sales

Auticle 2A Secs. 42a-24-101 to 42a-24-737 Leases

Atticle 3 Secs. 42a-3-101 to 422-3-805 Negotiable Instruments
Article 4 Secs, 42a-4-101 to 42-4-504 Bank Deposits and Collections
Article 4A Secs. 42a-4A-101 to 42a-44-507 Funds Transfers

Auticle § Secs. 422-5-101 to 42a-3-119 Letters of Credit

Asticle 6 Secs. 42a-6-101 to 42a-6-110b Bulk Transfers (Conditionally Repealed)
Auticle 7 Secs. 42-7-101 to 42a-7-704 Documents of Title

Article 8 Secs. 42a-8-101 to 422-8-601 Tnvestment Securities

Asticle 9 Secs. 422-9-101 to 422-9-809 Secured Transactions

Aticle 10 Secs. 42a-10-101 to 422-10-109 Effective Date, Transition

« Must be adopted like any
other law

* Municipal Liens are covered
by Article 9: Secured
Trans a Ctlons (Return o List of Titles)

Every state in America has
adopted some form of the
UCC

The Uniform

N Commercial Code
Covers “goods” i.e., moveable
Property in CT Law



What is a Secured Transaction?

« A financial agreement (loan) where the party loaning the money (secured party) takes a
security interest in the personal property of the party borrowing the money (debtor)

« A security interest does not make the secured party the owner of the property, but it does
mean the secured party can become the owner if the loan is not paid back

 Repossession of the property is possible, but it often requires lawyers, state marshals and
maybe even courts

A municipal lien is a UCC Secured Transaction, but it is an odd one because there is no security
agreement required before the lien is filed

Office of the Connecticut Secretary of the State



What is a Municipal Lien?




Municipal Liens are filed under C.G.S. §§ 12-195a to 12-195h

Sec. 12-195b. Perfection. Priority. (a) If any personal property tax, other than a tax on a motor vehicle, due any municipality is not paid within the

time limited by any local charter or ordinance, or in the event that the municipality, following the assessment date for such tax, has reason to believe that
such tax will not be paid when due, the municipality shall have a lien, upon perfection as hereinafter provided, upon the goods situated in this state
and owned by the taxpayer upon the date of perfection, or upon the goods thereafter acquired by the taxpayer. Such lien shall attach and become
perfected at the time when notice of such lien is filed pursuant to the filing provisions of part 5 of article 9 of title 42a, except that the signature of the
taxpayer against whose property the lien is claimed shall not be required on said notice of lien and, in each case, the notice of lien shall be filed as if
the debtor were located in this state. Except as hereinafter provided, upon perfection, such lien shall have priority over all subsequently
perfected liens and security interests. Such lien shall not attach to or be applicable to proceeds.

(b) On and after July 1, 1999, and except as otherwise provided by law, a notice of lien upon personal property for taxes payable to a municipality shall,
once perfected under part 5 of article 9 of title 42a, have priority over all previously perfected liens and security interests and other encumbrances of
record under the Connecticut Uniform Commercial Code. If more than one municipality perfects such a notice of lien on the same day, the priority of
such liens shall be determined by the time of day such liens were perfected, and if perfected at the same time, the lien for the highest tax amount shall
take precedence. As used in this section, “municipality” means any town, consolidated town and city, consolidated town and borough, borough, district,
as defined in section 7-324, and any city not consolidated with a town.

(c) The provisions of this section shall not be construed to create any implication related to the priority of a lien perfected on or before June 30, 1999.



https://cga.ct.gov/current/pub/chap_105.htm#sec_7-324

1. Perfection: Filing with the Secretary of the State.
* Think of this as “vesting” or becoming legally enforceable

2. Debt: must be for unpaid personal property taxes
* Not motor vehicle taxes
* Not real property taxes

3. Rules: Normal UCC rules apply, unless the municipal lien statute says otherwise

4. Covered Property: All goods owned in this state by the taxpayer, acquired before or after the lien is perfected
* Not just the personal property subject to the tax

5. Post-Lien Notice: Not required, but might be a good idea




Standard UCC Lien vs. Municipal Lien

Standard UCC Liens Municipal Liens

Priority determined by first to file Priority over all other UCC liens
Filed to secure any payment or debt Only for unpaid personal property taxes
Does not specify nature of debt Must indicate:

The amount of tax
Interest accrued
The tax year(s)

Effective for 5 Years Effective for 15 Years
Filing fee is $50 Filing fee is $0




How are municipal liens the same as UCC liens?

« Filed with the Secretary of the State
« Identify the name and address of the debtor
« Identify the name and address of the secured party (in your case, the town)
« Specify the property claimed to be subject to the lien

Sample Collateral Statement
All goods situated in this state and owned by the taxpayer upon the date of the
filing of this lien or thereafter acquired by the taxpayer.




What is the Point?

Provides an incentive for the taxpayer to negotiate a resolution

In extreme cases, allows the town to execute on the lien
« Judicial or extra-judicial remedies available

« Location and type of property important
« Cost / Benefit Needs to Be There

« SOTS not involved in enforcement

Filing municipal liens is an option and towns need to make their own
determination of whether it is worth the effort




Initial Setup for Tax Collectors

Applicable only if you do not have a ct.gov login




o

(D) Notice:
Business Owners - Go here if you receivec a Notice of Intent to Dissolve ot Revoke Go here ¥ you received o Certificate of Dissclhution of Revocation

Not sure? The letter you recelved will be located under your most recent business Niling hstory. Search for your business here.
Leoam what's new on the business portal to asslst you with your business, o It ralctes to the Office of the Secretory of the State,

€ c1o0v | Stote of Connecticut Q seorch @ tonguage {1 signin

c Business.CT.gov

Ucanses & Permits v My inclustry v

TEEDBALK «

Stort Your Busingss v Services v Taxes v ResOUrces v

Build Your Business in CT

Go to business.ct.gov

* Pl Business Services

« Register Your Business

o GLLC Forms and Fees

« Otaln Licenses and Permits

Select Sign In

Start Your CT Business Today 2

\




€ c160V | State of Connecticut @ Language

Log in

Welcome to CT.GOV

Username or email address s ; . : 5 ’
; Unlock 1Password Access powerful onling services with your CT.GOV account. Get what you need in less time, with

| 80) less hassle.
Please enter a valid username or email address Need a CTGOV account? Create a new account now
Password
Security
®

The State of Connecticut takes your security seriously.

Read about our security measures Y
Forgot your username or password?

Need a CT.GOV account? Sign up now!

Select Sign up now!




© cr.coV | state of Connecticut @ Language

Sign up

Welcome to CT.GOV

First name Last name . K . 3 o i
retnam ' Access powerful online services with your CT. GOV account. Get what you need in less time, with less
Christopher Drake hassle.
Need a CT.GOV account? Create a new account now
Usemname

Security

The State of Connecticut takes your security seriously.

taxcollectortest
Email address Read about our security measures

taxcollector@brsuat.testinator.com

Confirm email address

Enter your information

taxcollector@brsuat.testinator.com

Mobile number (Optional)

(860) 200-1437

Yes, you can use a generic
email address like
taxcollector@town.gov, but
you’ll need access to that email

Preferred language
© Engiish O Spanish
Password

You don’t have to giveusa R
mobile number, but you should
if you can



( c1GOV | State of Connecticut

Sign up - Summary

First name
Christopher

Last name
Drake

Username
taxcollectortest

Email address
taxcollector@brsuat tesfinator.com

Preferred language
English

Mobile number (Optional)
(860) 200-1437

\/ Im not a robot

Prove you aren’t a robot

Select Submit

Already have an account? Sign in

Language
& tonguag

Welcome to CT.GOV

Access powerful onfine services with your CT.GOV account. Get what you need in less time, with less
hassle.

Need a CT.GOV account? Create a new account now

Security

The State of Connecticut takes your security seriously.

Read about our security measures .




O creov ’ State of Connecticut @ language

2-Factor Authentication We|come to CT.GOV

Would you like to enable 2-Factor Authentication on
your account for additional security? Access powerful online services with your CT.GOV account. Get what you need in less time, with

Read more about 2-Factor authentication lesshassle.

Need a CT.GOV account? Create a new account now

Yes

Security
The State of Connecticut takes your security seriously

Read about our security measures

Optional: 2 Factor
Authentication

Choose Yes if you want to turn
2 factor on (recommended)

Choose No to leave it off



(0 cT60v | stateof Connecticut @ Language

2-Factor Authentication W el come t 0 CT G OV

How would you like fo receive your access code once
2-Factor Authentication d? Access powerful online services with your CT.GOV account. Get what you need in less time, with

less hassle.

Read more about 2-Factor authentication

Need a CT.GOV account? Create a new account now
Security

The State of Connecticut takes your security seriously.

O Authenticator App
Read about our security measures

2 Factor Options

0 sMs (860=+437)

O Phone Call (360+37)

Skip

1. Email

2. Authentication App
3. Text

4. Phone Call



Example: Email

You'll Get a Verification
Code by Email

Private Message > Your CT.gov Verification Code

To taxcollector
From do-not-reply-account@notifications.ct.gov
Sending IP
Received 2025-05-02 14:51:14
HTML JSON RAW LINKS SMTP_LOG
Q crcov

Dear Christopher,

Please use the following Verification code to verify your email address with
CT.gov, the official website of the State of Connecticut. The verification code
will expire in 15 minutes.

Verification Code : 26735406

Thank you,
State of Connecticut



© crGov | state of Connecticut @ tanguage

Sign up - Verification

Please
o gt

Resend verification code

Welcome to CT.GOV

Access powerful online services with your CT.GOV account. Get what you need in less ime, with less
hassle.

n code we sent to

** com

Need a CT.GOV account? Create a new account now

Verification code
2/(6](7/(3)(s) (4] o(E] Security
The State of Connecticut takes your security seriously.
5 g
Note: W are verifying your account - please do not close Read about our security measures o '
your browser.

Skip

Already have an account? Sign in

Enter the code and j
select Verify |



@€ crcov \ State of Connecticut Q, search  Q Hello, Christopher

c Business.CT.gov

Home Start Your Business v Services v Taxes v licenses & Permits v My Industry v Resources v

] My dashboard
Arrive at My dashboard

Business center
My services Action items
Start your business

Email: BSD@CT.GOV o weee R

Manage your business Welcome! If you own a limited liability company (LLC), your
annual report is due January 1- March 31. All You currently do not have

other businesses file annually based on their any action items.
formation or first filing.

Your na me Fileorg & st report . . services, Add your credentials or access

Amend Annual Report File annual report. onli r to get

Your town
H Update business information
Email address used to create
Sign up for real-time alerts that may affect your
yo u r a CCO u n t Reinstatement Keep track of your online filings, check the business.

status of filings pending review, and follow up

Dissolve a business on filings returned for correction. Eree Online Platfarm Cannects CT P —
Manufacturers and Suppliers

File annual report

. Manage alerts
Foreign investigation penalty B My filings

CT Highlights & News

We will flag your account as a
“government user” to unlock
municipal lien filing

STEP 5



mailto:BSD@CT.GOV

Filing a Municipal Lien




Business center

Start your business

Manage your business

File annual report

File org & first report

Amend Annual Report

Verify or obtain a certificate
Update business information
Foreign investigation panalty
Reinstatement

Dissclve a business

Revoke a dissolution

Withdraw a filing prior to
effective date

Submit paper filing
UCC liens
Copy requests

My activ

Account setting

My dashboard

My services

[1] Business center

Welcome!

{

Add your credentials or access gnline business

services now for real-time updates and
exclusive services, directly from the State.

My filings

Keep track of your online filings, check the
status of filings pending review, and follow up
on filings returned for correction.

My payments

Keep track of your online payments.

L Checklists

Starting a new business? Get a powerful
customized checklist that will guide you
through the process.

« GO to business.ct.gov

* Log-in

 Select UCC Liens

[% File your annual report

If you own a limited liability company (LLC),
your annual report is due January 1- March 31.
All other businesses file annually based on their
formation or first filing.

File annual report.

£ Manage alerts

Sign up for real-time alerts that may affect your
business.

& My collections

Discover and create your own collection of

resources.

Z2 My Followed Businesses

Manage your followed businesses, stay updated
on their latest activities, and receive alerts on
any significant changes or developments.

Actionitems

You currently do not have
any action items.

Add your credentials or access
online business services to get
exclusive updates and alerts -
right in your account.

CT Highlights & News

Free Online Platform Connects CT
Manufacturers and Suppliers
Manufacturers are connecting with each
other, finding local suppliers, and getting
new business.

CT Paid Family Leave (CTPL) - What
You Need to Know

Learn how your business can comphy with
this support system for employees.

CareerConneCT Helps Employers
Hire Skilled Workers

Mew program can give workers the
training they nesd to succeed at your
compary.

CT Vaccine Portal

Find 3 vaccine provider nearyouw




File a Uniform Commercial Code (UCC) record

UCC filing options

Begin by selecting a UCC type to file.

File a new lien
Financing Statement

Amend an existing lien (UCC-3)
Financing Staterment amendment

To file an amendment, you must have the original filing number

« Choose new lien if you are filing for this debtor for the first time

« Choose amendment if you are:
« Adding a debtor
 Amending the collateral
« Extending the lapse date




Hello, Tax [+ Exit

File a new UCC lien SE'ECt d “en type

What kind of lien would you like to file?

© Lientype

© Select a Lien Type

 Choose municipal
 The other lien types are filed by state agencies




Hello, Tax G Exit

File 2 new UCC Lien Add a Debtor Add a Debtor

A Debtor is one or more individuals or organizations to be associated with the

i You can add multiple Debtors to this lien.
ien.

Is this Debtor an organization or an individual?

Lien type N N
© ! Organization

An antity which has a legal entity separate from its owner.

° Dabtor

zar s Individual
© Add Debtor

A natural person, |r|c|uding a sola pruprleLclr.

& Secured Party
A Collateral
& Filing details

B Summary

« Choose + to add a debtor  An organization is a

« The debtor does not have business
to be on the business
registry (i.e., “concord”)

« The debtor can be out of
state

« An individual is a person

« When in doubt, file
against both




Add a Secured Party

A Secured Party is one or more organizations or individuals that serve as the
lender in a secured transaction.

(¥) Add another Secured Party

name

City of Hartford

© 555 Main St, Hartford, CT, 06103-2915, United States

£ Edit Duplicate j Remove

Add town as secured party




Lien Assignment

Is this filing an Assignment?

Yes, | want to add an assignor to the lien

© nNo, I have added all relevant parties to the lien

« Assignment means “transfer” or “sell”
« Choose no




Add Collateral

What are the details of the collateral?

« The collateral section describes the property N h L
L = Either a text entry or an attachment explaining the collateral is required.
subject to the lien ! penne )

* You can also upload a document instead, but you
cannot do both

e Document must be PDF under 8MB

« Choose “"Not Applicable” for the questions on the E=====s
next 3 screens

Collateral description

Unpaid tax of $914.17 for October 2023 Grand List plus accrued interest. This lien covers all goods situated in this state and owned by the
taxpayer upon the date of the filing of this lien, or thereafter acquired by the taxpayer.

EJ UPLOAD A DOCUMENT

® Maximum file size is 8 MB

* Only PDF files are accepted

Add your tax year details to the collateral box




Additional Details

Would you like to add filer reference data?

Filer Reference Data(Optional)

Optional: You can add a cross reference to another system




« Select filing number to
download filing @
« Will also go to email

« Go to your dashboard and

: Success! You've filed a new UCC Lien.
logout if done

The Financial Statement Number for your lien is: ) 0005239327

« File another lien to go back to
the beginning of the flow

This information was also emailed to you.

ACCESS BUSINESS DASHBOARD

FILE ANOTHER LIEN

You can also search liens by going to business.ct.gov > Services > Business Search > Search UCC Lien Records




Final Thoughts




Final Thoughts

- Leverage is the main goal, executing on a UCC
lien is always going to be costly and time-
consuming

* This is optional, you will not hurt our feelings if
you choose not to file

- Your suggestions are welcome, and I mean it this
time

%} = :5\ Office of the Connecticut Secretary of the State




Thank You

Christopher Drake

Business Services Division Director
Chris.Drake@ct.gov

(860) 200-1437
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