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Overview of the Uniform Commercial Code
(UCC)



Each state has its own laws

No state’s law is superior to another state’s law

What laws apply if someone in one state sells goods to 
someone in another state?

The Problem with States



The Old Way: Each State Does It’s Own Thing

This was what we did for a very long time (1788 to 1954)

State 1 Law: No product sold in this state shall be warrantied except as 
stated on the product’s packaging.  

State 2 Law: All products sold in this state shall be warrantied for 30 
years from the date of sale, regardless of any statements contained on 
the product’s packaging. 



Text

• Not a federal law

• A uniform (template) law 
created by the Uniform Law 

Commission

• Must be adopted like any 
other law

• Municipal Liens are covered 
by Article 9: Secured 

Transactions

• Every state in America has 
adopted some form of the 

UCC

• Covers “goods” i.e., moveable 
property

The Uniform 
Commercial Code 

in CT Law



What is a Secured Transaction?
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• A financial agreement (loan) where the party loaning the money (secured party) takes a 
security interest in the personal property of the party borrowing the money (debtor)

• A security interest does not make the secured party the owner of the property, but it does 
mean the secured party can become the owner if the loan is not paid back

• Repossession of the property is possible, but it often requires lawyers, state marshals and 
maybe even courts

• A municipal lien is a UCC Secured Transaction, but it is an odd one because there is no security 
agreement required before the lien is filed



What is a Municipal Lien?



Municipal Liens are filed under C.G.S. §§ 12-195a to 12-195h
Sec. 12-195b. Perfection. Priority. (a) If any personal property tax, other than a tax on a motor vehicle, due any municipality is not paid within the 

time limited by any local charter or ordinance, or in the event that the municipality, following the assessment date for such tax, has reason to believe that 

such tax will not be paid when due, the municipality shall have a lien, upon perfection as hereinafter provided, upon the goods situated in this state 

and owned by the taxpayer upon the date of perfection, or upon the goods thereafter acquired by the taxpayer. Such lien shall attach and become 

perfected at the time when notice of such lien is filed pursuant to the filing provisions of part 5 of article 9 of title 42a, except that the signature of the 

taxpayer against whose property the lien is claimed shall not be required on said notice of lien and, in each case, the notice of lien shall be filed as if 

the debtor were located in this state. Except as hereinafter provided, upon perfection, such lien shall have priority over all subsequently 

perfected liens and security interests. Such lien shall not attach to or be applicable to proceeds.

(b) On and after July 1, 1999, and except as otherwise provided by law, a notice of lien upon personal property for taxes payable to a municipality shall, 

once perfected under part 5 of article 9 of title 42a, have priority over all previously perfected liens and security interests and other encumbrances of 

record under the Connecticut Uniform Commercial Code. If more than one municipality perfects such a notice of lien on the same day, the priority of 

such liens shall be determined by the time of day such liens were perfected, and if perfected at the same time, the lien for the highest tax amount shall 

take precedence. As used in this section, “municipality” means any town, consolidated town and city, consolidated town and borough, borough, district, 

as defined in section 7-324, and any city not consolidated with a town.

(c) The provisions of this section shall not be construed to create any implication related to the priority of a lien perfected on or before June 30, 1999.

https://cga.ct.gov/current/pub/chap_105.htm#sec_7-324


1. Perfection: Filing with the Secretary of the State. 
• Think of this as “vesting” or becoming legally enforceable

2. Debt: must be for unpaid personal property taxes
• Not motor vehicle taxes
• Not real property taxes

3. Rules: Normal UCC rules apply, unless the municipal lien statute says otherwise

4. Covered Property: All goods owned in this state by the taxpayer, acquired before or after the lien is perfected
• Not just the personal property subject to the tax 

5. Post-Lien Notice: Not required, but might be a good idea



Standard UCC Liens Municipal Liens

Priority determined by first to file Priority over all other UCC liens 

Filed to secure any payment or debt Only for unpaid personal property taxes

Does not specify nature of debt Must indicate:
The amount of tax
Interest accrued
The tax year(s)

Effective for 5 Years Effective for 15 Years

Filing fee is $50 Filing fee is $0

Standard UCC Lien vs. Municipal Lien



• Filed with the Secretary of the State

• Identify the name and address of the debtor

• Identify the name and address of the secured party (in your case, the town)

• Specify the property claimed to be subject to the lien

How are municipal liens the same as UCC liens?

Sample Collateral Statement
All goods situated in this state and owned by the taxpayer upon the date of the 
filing of this lien or thereafter acquired by the taxpayer.  

You filed 2,718 liens in April 2025!



What is the Point?
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• Provides an incentive for the taxpayer to negotiate a resolution

• In extreme cases, allows the town to execute on the lien
• Judicial or extra-judicial remedies available
• Location and type of property important
• Cost / Benefit Needs to Be There

• SOTS not involved in enforcement

Filing municipal liens is an option and towns need to make their own 
determination of whether it is worth the effort



Initial Setup for Tax Collectors

Applicable only if you do not have a ct.gov login



Text

Go to business.ct.gov

Select Sign In

STEP 1



Text

Select Sign up now!

STEP 2



Text

Enter your information

Yes, you can use a generic 
email address like 

taxcollector@town.gov, but 
you’ll need access to that email

You don’t have to give us a 
mobile number, but you should 

if you can

STEP 3



Text

Prove you aren’t a robot

Select Submit

STEP 4



Text

Optional: 2 Factor 
Authentication

Choose Yes if you want to turn 
2 factor on (recommended)

Choose No to leave it off

STEP 4a



Text

2 Factor Options

1. Email

2. Authentication App

3. Text

4. Phone Call

STEP 4b



Text

Example: Email

You’ll Get a Verification 
Code by Email

STEP 4c



Text

Enter the code and 
select Verify

STEP 4d



Text

Arrive at My dashboard

Email: BSD@CT.GOV

Your name
Your town

Email address used to create 
your account

We will flag your account as a 
“government user” to unlock 

municipal lien filing

STEP 5

mailto:BSD@CT.GOV


Filing a Municipal Lien



Title/Text

• Go to business.ct.gov

• Log-in

• Select UCC Liens



Title/Text

• Choose new lien if you are filing for this debtor for the first time

• Choose amendment if you are:
• Adding a debtor

• Amending the collateral

• Extending the lapse date

To file an amendment, you must have the original filing number



Title/Text

• Choose municipal

• The other lien types are filed by state agencies 



• Choose + to add a debtor

• The debtor does not have 
to be on the business 
registry (i.e., “concord”)

• The debtor can be out of 
state

 

• An organization is a 
business

• An individual is a person

• When in doubt, file 
against both

 



Add town as secured party

 



• Assignment means “transfer” or “sell” 

• Choose no 



• The collateral section describes the property 
subject to the lien

• You can also upload a document instead, but you 
cannot do both

• Document must be PDF under 8MB

• Choose “Not Applicable” for the questions on the 
next 3 screens

Add your tax year details to the collateral box



Optional: You can add a cross reference to another system



• Select filing number to 
download filing
• Will also go to email

• Go to your dashboard and 
logout if done

• File another lien to go back to 
the beginning of the flow

You can also search liens by going to business.ct.gov > Services > Business Search > Search UCC Lien Records 



Final Thoughts



Final Thoughts

• Leverage is the main goal, executing on a UCC 
lien is always going to be costly and time-
consuming

• This is optional, you will not hurt our feelings if 
you choose not to file

• Your suggestions are welcome, and I mean it this 
time
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Thank You

Christopher Drake

Business Services Division Director

Chris.Drake@ct.gov

(860) 200-1437
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