)

X

Consecticut Tax
Collectors” Association, Iac

Fraud Pr

In The Context Of

DUPLICATE TAX STATEMENT A Form approved by State Board of Accounts L
DELINQUENT TIPPECANOE COUNTY, INDIANA for TIPPECANOE COUNTY 1989
AFTER MAY 10
ENCLOSE SELF-ADDRESSED STAMPED ENVELOPE IF PAID BY MAIL SPRING
2001 PAYABLE 2002 ADD 10% PENALTY IF PAID AFTER DE ENT DATES
TOTAL HOMESTEAD REPLACEMENT
KEY NUMBER TAXING DISTRICT MAKE ALL CHECKS PAYABLE TO TREASURER
TAX RATE CREDIT RATE CREDIT RATE | o TIPP;LCANOE COUNTY AND MAIL"A" COPY
TO COUNTY TREASURER,
West Lafayette — WLSC — B - C 3 7312 187 12.57097% 20 N. 3RD ST., LAFAYETTE, IN 47901
HOMESTEAD CREDIT
EXEMPTIONS NET TAXABLE VALUE GROSS TAX REPLACEMENT CREDIT NET TAX
34,200-L 3,000-M 92.800 1.731.28 311.63
67,600-I 6,000-S ! 2 : 217.64 1,202.01
STATE COUNTY
3 0.3Z 9.67%
K TOWNSHIP WELFARE
4 0.1% 2.47%
%] SCHOOL LIBRARY SPECIAL LIENS
& | LocaTioN 59.6% 1.9Z DUE AT TIME OF BILLING
KEY NUMBER CITYDRTEIWN BUSISERVICE DELINQUENT TAX
25.47 0.97Z DUE AT TIME OF BILLING
TAX INCREMENT FINANCE AREA (TIF) LESS PRIOR
PAYMENTS
PAY THIS =
1,202
AMOUNT ) »202:01
SEE BACK OF TAX BILL FOR NEW INSTRUCTIONS

IF PAID AFTER MAY 10 PAY

March 20,2013
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Speaker InformaionI]

Stephen Pedneault

CPA/CFF, CFE, FCPA
Founder/Principal - Forensic Accounting Services, LLC
Adjunct Professor - UConn School of Business

Adjunct Professor - Manchester Community College

Author, John Wiley & Sons (Wiley)
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Session Ob

What is an Audit?

What is Forensic Accounting?

What is a “Forensic Audit”?

How To Avoid One

How To Prepare For One
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Session O

e What is an Audit?
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Purpose of an-

Form a basis in which an auditor can opine that the
financial statements that were subjected to the
audit procedures were reasonably stated in
conformity to a prescribed form and format, and
were free of material misstatements.

* Not free of fraud

* Not that there 1s no fraud occurring
* Not every transaction reviewed

* Not every control evaluated

* Not every area audited

Copyright 2013 Forensic Accounting Services, LLC All Rights Reserved




Tradition:
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Traditional AUGHET]

Financial Statements
GAGAS
“Reasonable
Assurance™
Materiality

Major Areas
Understand Controls
Risk Assessments
Confirmations
Sampling

Audit evidence
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Purpose of an Inte-

It depends on the internal audit being conducted

* Specific 1n nature

* Targeted area or concern

* Compliance to policies and procedures
* May or may not be fraud related

* May or may not identify fraud

* Depends on the purpose of the audit

Copyright 2013 Forensic Accounting Services, LLC All Rights Reserved
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 What is Forensic Accounting?
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Forensic Acco-

Forensic accounting 1s the application of
investigative and analytical skills for the purpose of
resolving financial 1ssues in a manner that meets
standards required by courts of law. Forensic
accountants apply special skills 1in accounting,
auditing, finance, quantitative methods, certain
areas of the law, research and investigative skills to
collect, analyze and evaluate evidential matter and
to interpret and communicate findings.
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®  Piecing Together Financial Puzzles ®

Forensic Acco

Financial forensics is the application of financial principals
and theories to facts or hypotheses at i1ssue 1n a legal dispute
and consists of two primary functions:

Litigation advisory services, which recognizes the role of
the financial forensic professional as an expert or consultant

Investigative services, which makes use of the financial
forensic professional’s skills and may or may not lead to
courtroom testimony
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Forensic Acc

Financial forensics 1s the intersection of financial
principals and the law and, therefore, applies the
(1) technical skills of accounting, auditing, finance,
quantitative methods, and certain areas of the law
and research; (2) investigative skills for the
collection, analysis, and evaluation of evidentiary
matter; and (3) critical thinking to interpret and
communicate the results of an investigation
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Forensic Acc

Forensic accounting is the action of identifying,
recording, settling, extracting, sorting, reporting,
and verifying past financial data or other
accounting activities for settling current or
prospective legal disputes or using such past
financial data for projecting future financial data to
settle legal disputes
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Forensic Ac-

Forensic accounting is the use of
accounting for legal purposes
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Ty pical Frand Examiner SKIRATES]

Investigator

Fraud Examiner
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Computer
Savvy

Interviewing

Accounting

Psychology Investigations

Strategist

cing Together Financial Puzzles ® . ) ) ) o ) )
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Computer

Accounting

Psychologist Investigator

Strategist

Ytecing Together Financial Puzzles ®
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Specialized
CFF Holder Forensic
Knowledge
Fraud Prevention, Fundamental
Detectionand Forensic
Response

f Source: AICPA
®
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What is “Frau@®27]

A false representation of a matter of fact whether by
words or by conduct, by false or misleading
allegations, or by concealment of what should have
been disclosed that deceives and is intended to
deceive another so that the individual will act upon it to
her or his legal injury.
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What is “Frau@®27]

1. Wrongful or criminal deception intended to result
in financial or personal gain.

2. A person or thing intended to deceive others,
typically by unjustifiably claiming or being
credited with accomplishments or qualities.

iecing Together Financial Puzzles ®
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What is “Frau@®2]

A form of white-collar crime where a person misappropriates
the assets entrusted to him or her. In this type of fraud the
assets are attained lawfully and the embezzler has the right
to possess them, but the assets are then used for unintended
purposes. Embezzlement is a breach of the fiduciary
responsibilities placed upon a person.

Fraud... in what context?

Copyright 2013 Forensic Accounting Services, LLC All Rights Reserved




Specialized
CFF Holder Forensic
Knowledge
Fraud Prevention, Fundamental
Detectionand Forensic
Response

f Source: AICPA
®
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Financial Stateme

* For the Government
* For the Investors
 FFor a Lender
 Defending an Auditor

e For an Insurance Claim

®  Piecing Together Financial Puzzles ®
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Embezzlement Matters |

e For the Victim

* For the Prosecutor
e Filing Insurance Claim
* Defending the Suspect

 Reviewing Insurance Claim

Copyright 2013 Forensic Accounting Services, LLC All Rights Reserved
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Theft and Other Matters |

* Inventory and/or Fixed Assets

* Employees
e Contractors
e Customers

* Suppliers & Vendors

Copyright 2013 Forensic Accounting Services, LLC All Rights Reserved



Corrup!

e Political Corruption

 Bribes

e Kickbacks

reaSUre r

o oficcof the T

¢ Bid l’i in \. SRR 11X PAYMENT
gg g & ; ET):PRESS LINE

Vehicle Persong] Property
Cealg

e Other Corruption
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Matters Involving

e Unauthorized Access - Internal

 Unauthorized Access - External
e Proprietary Information
e Intellectual Property

« HIPAA

e Privacy

Copyright 2013 Forensic Accounting Services, LLC All Rights Reserved
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Estate

e Fraudulent Documents

e Fraudulent Transactions

* Fraudulent Filings
e Thefts of Assets
e Misuse/Theft of Funds

e Reconstructions

Copyright 2013 Forensic Accounting Services, LLC All Rights Reserved



Fiduciary Matters |

e Undue Stress, Duress or Influence

e Incapacity

 Forgery

* Misuse and Theft § ,\ |

e Reconstructions ”

®  Piecing Together Financial Puzzles ®
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Insurance Matters |

Fraudulent Application

Staged / Fraudulent Acts

Claim Submission

Claim Review

Fraudulent Documents

Thefts

Copyright 2013 Forensic Accoun
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Financial Institu_

Account Opening Fraud
Thefts from Accounts - Internal
Thefts - External

Loan Fraud

e Collateral Fraud
CONNECTIC: T REST COMMUT\ ITYV B AN Kﬂ
e Defaults 5l
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Creditor & Collecion NIl

e Collections
 Pre-emptive Transfers
e Bust-out Schemes
e Hidden Assets
e Hidden Income Streams
* Bankruptcies et
: ]-‘l ’
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Tax Matt

e For the Government

* For the Taxpayer
e Litigation Matters

47  Foreign tax cre

Ait. Attach Form 1116 i required \ \ \ \

child and depende

wre expenses. Attach Form 2441

elderly or the disabled. Atach Schedule B

50 Education ¢ dits. Attach Form 8863 \
i 51  Retirement savine  ~ontributions credit. Attach Form B880
o [ ow(er 52 Residential ene ‘. Attach Form 5695 . . . \
. ’ 53  Child tax crec * Aftach Form 8901 it required
sl 54  Credits from: * =nrm 8839 ¢ ) Form 8859
150 856  Other creditr ~1 & T Form
56 _ Ans g4
L 57 Subtr: & %,
ler o8,
xes o9

e Probate Matters
e Others

ifying
i, attach

adule EIC
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Litigation Sup-

For the Plaintiff
For the Defendant

For the Court
For the Receiver

As the Receiver
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Matrimonial

For the Plaintiff
For the Defendant

Mutually Retained

Undisclosed Assets

Undisclosed Income

Valuation

Copyright 2013 Forensic Accoun
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Investment

For the Government

For the Investors

For the Insurance

For the Fund

Defending Auditors

Defending Charges
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Real Estate _

 Loan /Application Fraud

e Appraisal Fraud

* Fraudulent Documents
* Fraudulent Transactions
e Flips / Churning

 Fees / Charges

 Defending Lenders

Copyright 2013 Forensic Accounting Services, LLC All Rights Reserved



Property Matters |

e Fraudulent Documents

 Forgeries

e Fraudulent Transactions
 Fraudulent Conveyance
* Related Parties

e Structuring

?@@ Piecing Together Financial Puzzles ®
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You Fill In The Blank |

I think my has stolen from me.

(Pick any one, or more than one)
e Lawyer
 Accountant
e Insurance Agent
 Broker
 Real Estate Agent
e Priest/Minister/Rabbi

e Relative

e Pretty Much Anyone/Everyone Else
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5077 1790 0000 %02
02s 1

Aascer Cdfb

DOCUMENTARY STAMPS PAID

Account No.

3763-0105-29

Pay to the
Order of

Accourt Narme

PHILCOMSAT HOLDINGS
CORPORATIO]

N Sosorssr o

1897
Date Augus,,t,,,oljz.?om s

Pesos

*% **VERONICA NEPOMUCENO** *%5 2.000,0 (2,00**

**THO MILLION ONLY** | L/

3 BANK OF THE PHILIPPINE ISLANDS

PACIFIC STAR BRANCH
2/F PACIFIC STAR BLDG.,
GIL PUYAT AVENUE, MAKATI CITY

000030938 40 L00L= kB9 712003 76300529

4L h@U

00 200000000
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e What is a “Forensic Audit’?
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Forensic

Fraud Audit

“Fraudit”

®  Piecing Together Financial Puzzles ® ) . . . . .
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What is a Forensic Audit? |

It depends

Proactive
Reactive
Systems

Policies and Procedures

Transactions

Copyright 2013 Forensic Accounting Services, LLC All Rights Reserved




Piecing Together Financial Puzzles ®

Copyright 2013 Forensic Accounting Services, LLC All Rights Reserved




Forensic Audit |

Targeted Area/Concern
Consulting Oriented
Prove 1s/1s not Present
Risk Assessment
Identify all controls
Identify vulnerabilities
100% Coverage
Third-party corroboration
Identifying, securing
evidence

Resolution

Copyright 2013 Forensic Accoun
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Wasn’t Life
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Session O

e How To Avoid One
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Real property tax assessments

Personal property tax assessments

Vehicle property tax assessments
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y

i

Registerin

DATE: 09-26-2008
THIS TAX BILL DOES NOT REFLECT ANY TAXES YOU MIGHT OWE FOR PREVIOUS YEARS
COMBINED TAXES FOR CHARLESTON COUNTY-WIDE ENTITIES AND TOWN OF MOUNT PLEASANT DISTRICT 2-1
MOTOR VEHICLE TAXES FOR PERIOD COMMENCING 11/2008 FOR 12 MONTHS
PERTY © N [ ASSESSMENT AATIO | AP ASSES [iAGE | TOTAL TAX|
CHEV 2005 TAG # 123ABC 6.00 .0 1,390 206.6 287.18
1GABC11B11C111222 COUNTY SALES TAX CREDIT -21.78
[DIST —TVPE RECETPT 0.~ MUNICIPAL SALES TAX CREDIT -9.96
21 12 2008- 111122 VEHICLE RENEWAL FEE 24.00
AVOID DECAL DELAY-IF FOLLOWING ADDRESS IS DIFFERENT
FROM DMV ADDRESS ON PAYMENT COUPON BELOW, CALL 958-4200
BEFORE YOU PAY.
LubtlbabahldidotlnlWlabidibididallill 013927 [DUE BY 11/30/2008 PAY THIS AMOUNT 279.44
****+%AUTO**5-DIGIT 29464
TAXPAYER JONATHON Q 13927
0000 ANNA KNAPP BLVD APT 00D 39 YOU CAN PAY YOUR TAXES ONLINE AT 0]
MT PLEASANT SC 29464-3169 MPORTANT INFORMATION ON BACK OF THIS Bil
ES RESPOI BLE FOR MILLAGE & TAX DOLLARS
,,
Ry
95.4 $  132.61 SCHOOL BOARD OPERATING
18.2 $  25.30 SCHOOL BOARD BONDS (566-1829) 61.9 %
35.7 $  39.66 TOWN OF MT. PLEASANT (884-8517) 17.1 %
2.9 s 4.03 TOWN OF MT PLEASANT-BONDS
40.2 $  34.10 COUNTY GOVERNMENT OPERATING
6.6 s 9.17 COUNTY GOVERNMENT BONDS (958-4641)  16.9 %
3.5 s 4.87 PARK AND RECREATION OPERATING
2.1 $ 2.92 PARK AND RECREATION BONDS (762-2172) 3.0 %
2.0 s 2.78 TRIDENT TECHNICAL COLLEGE (574-6111) 1.1 %
$  24.00 VEHICLE RENEWAL FEE
S 279.44 PAY THIS AMOUNT
NO MORE WAITING IN LINE AT DMV. BOTH TAXES AND REGISTRATION RENEWAL FEE ARE
INCLUDED IN TOTAL AMOUNT DUE. ONCE PAID, THE DMV WILL MAIL YOUR DECAL.
ETURN BOTTOM PORTION
PROPERTY DESCRIPTION o, a §§ | 2 3
1GABC11B11C111222 § Wz | 8> |z oo ao
chev 2005 TG # 12aasc NI b= §| £ 32 | 82 |3 g2 g
TAXPAYER JONATHON Q o &g ‘ 5 23 2 P o
RECEIPT # 2008-111122 11/2008 = oo® 3 | i3 § ESS %<
INCLUDES VEHICLE RENEWAL FEE $ 24.00 Hgde gi [ ié $ 3 ey of
8533 | (i 8¢ 8% 3%
3 g5, | LS TN T
PAY YOUR TAXES ONLINE AT wwww.chariestoncounty.rg °N g s g§§ ‘ it |o ¢ g’ §’_
s 7 =5 | ¥ 14
27944 | 8588 EiEg | iglg8 23 2=
AMOUNT b 44 B e s £ i3 22 32
US. DOLLARS ONLY §§>> o3zt |3 gsgs H £ Zw ., Zu
MAKE PAYMENTS TO: oo 3 W|§[o£§§ | g BHERE LS EL
¢ ASURE 2R8lR 5558 |2 [5-%E|d§ 853 8%
‘ £lG. 282 [z (fusz|5 1 3§ °=
20%< 32 gg 3 578 8 g
gssed b enlEf 1
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Program Vul

T

) lean of ¢
JEAST HARTFORD

honorably discharged veterans.

Exemption Programs

Printer-Friendly Version

The Assessor's Office administers exemption programs which benefit the elderly, disabled, blind, and veterans. The
number of participants in each of these programs continues to grow each year.

Connecticut law provides for annual tax relief payments for certain homeowners. Additionally, property tax
exemptions are available to qualified individuals; such as, honorably discharged veterans, and spouses of deceased

Eligible parties must contact the Assessor's Office for applications for these programs.

Please click on the links below for information specific to each exemption program.

Home | AboutEast Hartford | Residents | Businesses Subscribe to News Contact Us
Town Council  Boards & Committees  Departments BOE  Probate - SEARCH

Additional Links:

Elderly and Totally Elderly and Totally Disabled

Veteran's Exemption Program

Disabled Homeowners Homeowners Town Local

State Program Option
Social Security Disability Blind Motor Vehicles Exempt from Property

Tax

Piecing Together Financial Puzzles ®
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Other Tax P;

A SETTLEMENT STATEMENT ESTIMATED 1. 5. Deptof Heousing and Urban Development OMB No. 2502 0265
. Type of Lomn 7~ Fie Number: Toun Number: 5. Morigage Inwirmice Cave Number:

1 [1FHA 2 [ ] A § [ ] Conv, Unin
[ ] VA S| ] Conv.lne 6{ | AFD

This foetn i lislsed 16 §ive you 8 statemnent of achual selliamend cowts. Aty pad §0 w0 by the sctlcmcnt ageet are shown, Resms (rerked “(F.0.C.1"
de the chosirg: they wre shown here for informational perposes wd are mot icksded i the totals

. Name and Addeews of Borrower: - Namnie & AGdress of Seller: IF. Name aind Address of First Lewder:
Terald Rosine an Sunith Americas Servicing Co
1933 S Peppertroe Drive PO Box | 7495 New Horizen Way
et AZ 88295 silbert. AZ £5299 Froderick. MD 21704
. Property Location: L Settlement Agentz Ager of Buyers Chose e and Address of Second Lender:
810 E Sunayside Drive Place of Settlement: Ttle Of Buyers Choice
[Scctindabe, AZ, 85209 [Settlement Date: February 1S
AL
1. Susnmary of Becrower's 1ranaction
itract § =t S 19 41:0‘1
02 Perscal Property W2 Perscoal Froperty
03, S colcment Tes 10 Borrower (el 100) S 5,308 14K Agroament for Decd- Pt
o1 Toor
105, s

Adjustisenas for Items paid by seller in sdvance jstiments for (tems paid by seller i sdvance
106 Cily/Town Taxes o #06_City Town Taxes 1o

107 County Taxes o 407 County Taxes 1o
168 Assessments to W8, Assessments Lo

120 Grows Amourt Due From Borrower S 199815 13420 Gross Amoutt Due To Seller S 19451200

ounits Pald 1y Or In Behall OF Borvower <00 Reductions In Amount Due 10 Seller
201, Depowit or Eseniest Mooey S 100.001501 . Excess Dep osit (s swnictions)

[ ]
I3 Priicipal Ameust of New Lows) 3 155,609 602 Settiement fees to seller (e 11G0) SO
01 Eisting Lownts) taken subject o 01 Fovisting bount) taken s ject 1o
o1 501 Payol of first mocigage fomn SIS0
305 <GS Payofl of second imoetaase lom 3000
%0 Agreement for Deed 06, Agreement for Deed
7 [507_Seller Fmnced Mecignae
pe 23
. 3
Tor Trans wrpaid by seller Tox Tenis vnpuid by seller
City Town Taxes 1o $10_City Town Taxes to
urty Taves 10 S11_ County Taxes to
Asscvsnais to T Awesmats o
3
g0
[ ] 515, America’s Sevice Co Pays Resor Conmmmion <000
j16
51
ut of state vehicles
15,
[E30. Total Paid By Fox Borrower S 155,709, 00f520. Total Reduction Amoud Due Salle SIDISILIX
(0. Cash st Setttement From 1o Borrower W00 Cash at Setthement To From Selles
01 Girows Amout Due Froen Borrower (el 207 S 199815 14601 Gross Ammout To Seiler (Ee120) S 113120
[P0 s Armounts Peid by Tox Borrower (he220) S 1557096046012 Lws Redctroess Duoe Seller (Ines20) 5 108.51210
W03_Cash] |From] [To Becr ower TLIOS SYGOS. Cash [ To | | From Seller 000
[Borrower Gerald Rovmine Seller: Sam Smieh

Previcus Edion 15 Obsokte HUD-1 ((&02)

Page | of 2 RESPA HB 4308 2

Tax sales / Sale of Liens

CTx

Callectors® Association, Inc

Piecing Together Financial Puzzles ®
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TAX FORFEITURE PROPERTY

FOR SALE

Other Pay

STEARNS COUNTY
PARCEL #
FOR INFO (320) 656-3900
WWW.CO.STEARNS.MN.US

Special services (e.g. private duty police)

Water and sewer assessments

Permits, fines, fees of all kinds
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Payment -

Cash
Money Order
Personal Check
Postal Money Order
Bank Check
Travelers Checks
Charge card
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In person
By mail
By phone

To a Marshal

On the Internet

Wired funds
At a bank

Any other ways?

Copyright 2013 Forensic Account
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What has becom
of theft by

p :
i BONNIE FRANKLIN K‘”"-’ {
\0

| o ,L_t};r{@ fﬁﬁmﬁiu A
[ ! -Omnz — =

: JUN 2288 )
l CIiTY NATIONAL BANK /\' /)
-vmv wmnu o ' o (/7
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o : L S —
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Bonnie Franklin Signed Original Cancelled Check
by Collectibles of the Game
Be the first to review this item

Price: $14.95

Only 1 left in stock.
Ships from and sold by Collectibles of the Game.
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Conceal-

Look for “Voids”

Look for any ‘“‘changes” or corrections
Monitor “adjustments” and credits
Review the aging, ensure all inclusive

Suspense List

B Piecing Together Financial Puzzles ®
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e How To Prepare For One
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What information will be needed?

Who will be needed?

When will it be completed?

What space is available?

What can we do to help?
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Assemble Your Teami]

Who will be the primary contact?

What if they are not available — then who?

Should the media call, who will be the point
person to handle all inquiries?

Y ZNSUSER  What do you tell the
| staff about the audit?




Fraud Preve

In The Context Of T:

19

Tax Collectors

Questlons"
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Prerequisites

Accounting
Reading

Writing
Oral Communications
Listening

Observing




Key Personal Attributes

Objective
Independent
Fact Finder

Detail Oriented

An Advocate (for the truth) »Se \ 1

Honesty and Integrity - " ‘._




Desired Attributes

Patient

Persistent

Flexible

Indifference to being
lied to '




